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Thomas Spiesman 

member, NJ ano NY bars 

Direct Dial No.: 973-889-4208 

E-MAILADDRESS: T5PIE5MAW@PBNtAW.COM

May 27,2015

VIA E-MAIL AND FIRST CLASS MAIL

Henry Guzman 
Assistant Regional Counsel 
Office of Regional Counsel 
USEPA Region 2 
290 Broadway, 17th Floor 
New York, NY 10007

Re: Wallace Silversmiths de Puerto Rico, Ltd.
Calle B, Retiro Industrial Park, San German, Puerto Rico 
Our File No.: 04693.74679

Dear Mr. Guzman:

Further to my letter dated April 23, 2015,1 write on behalf of my clients, Lifetime Brands, Inc. 
and Wallace Silversmiths de Puerto Rico, Ltd. ("WSPR), to provide you additional information with 
respect to Katy Industries, Inc.

In accordance with our prior discussions, all information provided herewith is shared with the 
USEPA in furtherance of addressing the issues identified at the Puerto Rico Industrial Development 
Company f'PRIDCO") site and is provided without admission of the fault or liability of Lifetime Brands 
or WSPR with respect to the underlying site conditions. As we noted in our April 23, 2015 submittal, 
this information is also provided to supplement information previously supplied by Lifetime Brands, 
Inc. and WSPR, in response to the 2008 USEPA Notice of Potential Liability and Request for 
Information Pursuant to 42 U.S.C. Sections 9607(a) and 9604(e) of CERCLA, Regarding the San 
German Groundwater Contamination Superfund Site, San German, Puerto Rico, or to provide new 
information for review and action by the USEPA with respect to identification of potentially 
responsible parties.

As we previously advised, Wallace International de P.R., Inc., a Delaware corporation and 
subsidiary of Katy Industries, Inc. ("Katy"), occupied and operated at the two buildings currently 
occupied by WSPR. In September 1986, Katy sold the stock, assets, properties (including
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manufacturing facilities in Puerto Rico), to Syratech Corporation ("Syratech") who, in turn, operated 
Wallace International de P.R., Inc. from October 1986 to April 2006. Provided herewith are the 
following documents related to the Katy to Syratech transaction:

• Agreement of Sale among Katy and Syratech, dated September, 1986; and
• Seller Indemnity Agreement between Katy and Syratech (unsigned exhibit and fully 

executed Seiler Indemnity Agreement).

In the Agreement of Sale, Katy agreed to deliver the referenced Indemnity Agreement 
pursuant to which Katy was obligated to exonerate, indemnify and hold harmless Syratech and its 
successors and assigns against any liabilities or obligations of Wallace and/or the Subsidiaries of 
Wallace that are not specifically assumed by Syratech (see paragraph 2.2 of the Agreement of Sale). 
The Seller Indemnity Agreement then obligates Katy to indemnify for any liabilities that are not 
specifically assumed by Syratech. Specifically, in paragraph 2(g), the Katy indemnification applies to 
"any liability or obligation for nuisance, negligence or strict liability or otherwise based on, arising out 
of or otherwise in respect of any discharge, disposal, release, escape or like occurrence from the 
Assets or during Seller's operations, of smoke, vapor, fertilizers, waste materials or irritants,
contaminants or pollutants into, or upon land, atmosphere or any watercourse......" Furthermore,
there does not appear to be any limitation on the time period or dollar amount of the Katy indemnity.

Also provided for your review are Katy Form 10-K filings from 1993 and from 2014. The 1993 
Form 10-K is of particular interest in that it shows that Katy retained significant shareholdings in 
Syratech> as Katy reports Syratech Corporation as a “significant subsidiary" (in connection with its 
ownership of approximately 26% of the stock of Syratech). The Katy Form 10-K specifically references 
the sale of the Wallace International subsidiary (see page 33 of the 1993 Form 10-K). This Katy Form 
10-K also references Katy's exposure as a result of Wallace International superfund liabilities at a 
Massachusetts site and addresses Katy's receipt of a USEPA PRP letter in connection with Katy's 
liability at the Solvents Recovery Service of New England Superfund Site in Southington, Connecticut.

In Katy's most recent Form 10-K, there is a disclosure with respect to "General Environmental 
Claims", which is Katy's continuing recognition of potential liability as a result of certain of its current 
and former direct and indirect corporate predecessors, subsidiaries and divisions at certain locations 
(former and present) identified by the USEPA.

Based on the foregoing and the information previously provided, we request that Katy 
immediately be identified as a potentially responsible party in connection with the San German site 
and superfund matter as a result of operations during its direct period of ownership, as well as during 
the period of its significant stock ownership of Syratech after the 1986 transaction and as a result of 
Katy's unlimited contractual indemnification of Syratech and successors.
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As we previously advised, Katy, to our knowledge, remains a viable entity with contact 
information as follows:

Katy Industries, Inc. or Katy Industries, Inc.
305 Rock Industrial Park Drive 6300 South Syracuse Way 
Bridgeton, MO 63044 Englewood, CO 80111
Tel: 314-656-4321 
Fax: 314-656-4398 
www.katyindustries.com

At your earliest possible convenience, we expect that the EPA will send a Notice of Potential 
Liability and Request for Information to Katy Industries, Inc. pursuant to 42 U.S.C. Sections 9607(a) 
and 9604(e) of CERCLA, regarding the San German Groundwater Contamination Superfund Site, San 
German, Puerto Rico based on the direct evidence set forth in this letter and the supporting evidence 
and documentation enclosed indicating that Katy Industries, Inc. owned and operated the Wallace 
International property and subsequent to its sale to Syratech, continued to operate it through its 
continued ownership of Syratech Corporation as its significant subsidiary, as publicly disclosed in its 
public filings.

Very truly yours,

Thomas Spiesman

TS:sj
Enclosures
cc: All via e-mail with enclosures

Sara Shindel, Esq.
Mr. Dave Fitzgerald, Sr. VP, Operations 
Pedro J. Nieves Miranda, Esq.
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